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 Welcome to the next issue of In Focus by 
Buddy Bookkeeping Solut ions.  This issue 
focuses on a situation bookkeepers see far 
too often —  business owners using one bank 
account for both business and personal 
f inances.  
 
I  hope the information and practical advice in 
this  edit ion helps you understand why 
separating your  accounts matters,  and how 
doing so can help your business run more 
eff iciently,  save money,  and reduce 
unnecessary stress.  
 
In my role, I regularly work with small business owners 
who simply don’t know where to start or where to find 
reliable, easy-to-understand guidance on improving their 
bookkeeping processes. That’s one of the things I love 
most about being a bookkeeper — helping business 
owners feel relieved and confident knowing they have a 
trusted place to turn for support and advice. 
 
I look forward to continuing to support small business 
owners with their bookkeeping needs and sharing 
practical information to help you achieve your business 
goals. 
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All the best until the next issue. 
 
Antoinette Pelle, Founder 
Buddy Bookkeeping Solutions 
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Mixing Business & Personal 
Finances 
 
One of the most common issues seen in small business 
bookkeeping is the mixing of personal and business finances within 
the same bank account. While this may seem convenient at first, it 
can quickly create confusion, errors, and unnecessary stress — 
particularly at BAS time. 
 
This is particularly true for many sole traders. Because the business 
and the owner are legally treated as one entity, it is a common 
misconception that using a single bank account for both business 
and personal income and expenses is acceptable. 
 
Keeping your personal and business finances separate is one of the 
simplest, yet most important, steps you can take as a business 
owner to run your business more efficiently. 
 
When personal and business transactions are mixed, a number of 
compliance and financial issues can arise, including: 

• Business performance becoming harder to track 
• Bookkeeping taking longer due to unnecessary transactions 

needing review 
• A higher risk of errors, such as personal expenses being 

mistakenly recorded as business expenses 
 

Some common examples of mixed-use issues include: 
• Personal purchases paid from the business account 
• Business income deposited into a personal account 
• Business expenses paid on personal credit cards without 

supporting records 
• Frequent transfers between accounts without clear 

explanations 
 

While these situations are common, they significantly increase 
bookkeeping complexity, which can have a knock-on effect across 
your business. 
 

How can separate bank 
accounts help your business? 

 Having dedicated business bank accounts 
allows: 

• Clearer tracking of income and 
expenses of the business 

• Faster and more accurate bank 
reconciliations 

• Cleaner financial reports 
• Easier preparation for BAS and Tax 

obligations 
 
It also provides your Accountant or BAS Agent 
with clearer information, reducing the risk of 
errors and minimising follow-up queries. 
 
When accounts are kept separate: 

• Bookkeeping time is reduced 
• Fewer manual adjustments are 

required 
• Less time is spent reviewing and 

correcting transactions 
 

This often results in lower bookkeeping costs 
and a smoother process overall. 
 
As a general guide, businesses should have: 

• A dedicated business transaction 
account 

• A separate business savings or Tax 
account (where applicable) 

• A business credit card (if used) 
 

Personal expenses should be paid from 
personal accounts, and business expenses 
from business accounts wherever possible. 
 
Separating personal and business finances 
may feel like a small change, but it makes a 
significant difference to the accuracy, 
efficiency, and clarity of your bookkeeping. It’s 
a simple step that saves time, reduces stress, 
and supports better financial decision-
making. 
 
 
 
 
 
 

 

 
 
 

*Disclaimer: This information is general in nature. Buddy Bookkeeping Solutions is not a registered Tax Agent/BAS Agent and does not provide Tax, BAS, Financial, or Legal advice. 

If you’re unsure whether your 

current setup is working for you, a 

review can help identify simple 

improvements. Contact us today. 


